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Colorado Sales and Use Tax

e Multilayer system emphasizing local base and rate control
e Last four years have seen substantial change

e SUTS is a tool for streamlining sales tax compliance
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SUTS Timeline

SB19-006 April
SUTS sourcing and CDOR certifies GIS per HB 19-
HB17-1216 appropriation 1240 and HB21-1023
Created the Sales and HB 19-1240 SB21-282
_LI_JsekT'?x Simplification Economic nexus, destination Extend temporary origin
ask rorce sourcing, and marketplace sourcing exemption
facilitators
2018 2020 2022
2017 2019 2021
HB18-1022 HB20-1022 &1023 February
RFI for electronic sales & Extend Simplification Task Temporary origin sourcing
use tax simplification system Force. Create GIS safe harbor exception ends
May

SUTS pilot launches with 9
COLORADO participating home-rule cities
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About SUTS

e The Sales & Use Tax System (SUTS) is a single, web-based portal where
businesses can register, look up sales and use tax information, file returns, and
pay sales taxes to all participating jurisdictions at once

e No software costs are charged to participating home-rule cities

Why does this matter?
e Easy access to taxability and rate information improves voluntary compliance
e Reduces compliance costs by providing one place to register, file, and pay

e State-provided solution reduces barriers to participation
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SUTS Budget
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SUTS development was completed seven weeks ahead of an ambitious schedule.

Budget was $18,750,000 over fiscal years 2020 and 2021. SUTS was completed
approximately $10.6 million under budget, and 56% of the appropriation was given
back to the General Fund.

SUTS yearly maintenance & support is less than originally anticipated and less
than maintaining a system in-house. Starting in FY22, support is estimated to be
only about $2.2 million.

The only costs to participating home-rule cities is an annual bank transfer fee of
$260.
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Home Rule Cities on SUTS

e There are currently 52 Home Rules Joining SUTS

participating home-rule
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remaining.
e 8 of the 10 largest cities
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in the state are
participating
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e The city of Edgewater is
the latest city to join
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Businesses Registered on SUTS

e New business registration continues to grow with the success of SUTS.
e We currently have 6,428 total business registered
e In June, 370 businesses filed and paid using SUTS

e Since launch, 929 businesses have remitted for at least one tax period
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SUTS Collections to Date

May 2020 through June 2021

57,428,109

515,178,463
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Steps for Cities to Implement SUTS

e Adopt any necessary local ordinance changes
e Execute the SUTS Agreement/IGA with the Colorado Department of Revenue.

e On boarding with our vendors MUNIRevs and TTR.
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SB21-282 Extending Origin Sourcing

Jurisdictions in Common

HB19-1240

SB21-282

e Deliveries sourced to
destination

e Retailers collected for
jurisdictions in
common with business
location
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Deliveries sourced to
destination

Retailers must collect
all state-administered
taxes

Small retailers may
temporarily source to
business location

Small retailer exception
would expire July 1,
2021

Extended through
February 2022



SB21-282 Analysis

e Approximately 46,000 retailers
with at least 1 physical site who
had less than $100,000 in retail
sales during 2020.

e State net taxable sales total $597

million for 2020 for those retailers.

COLORADO

Department of Revenue

e

Number of Retailers

m Below Threshold  » Above Threshold

State Taxable Sales

m Below Threshold = Above Threshold



