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Summary Information

Overview. The bill limits the number of renewable energy projects supported by the Colorado Energy
Office in rural areas, with exemptions for agrivoltaics projects.

Types of impacts. The bill is projected to affect the following areas on an ongoing basis:
e State Expenditures e Local Government

Appropriations. For FY 2026-27, the bill requires an appropriation of $21,687 to the Colorado Energy
Office.

Table 1
State Fiscal Impacts
Type of Impact Budget Year Out Year
FY 2026-27 FY 2027-28
State Revenue $0 $0
State Expenditures $26,605 $39,906
Transferred Funds $0 $0
Change in TABOR Refunds $0 $0
Change in State FTE 0.2 FTE 0.3 FTE

Fund sources for these impacts are shown in the table below.
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Table 1A
State Expenditures

Budget Year Out Year
Fund Source FY 3026-27 FY 2027-28
General Fund $21,687 $32,530
Cash Funds $0 $0
Federal Funds $0 $0
Centrally Appropriated $4,918 $7,376
Total Expenditures $26,605 $39,906
Total FTE 0.2 FTE 0.3 FTE

Summary of Legislation

The bill limits the development of renewable energy projects that receive support from the

Colorado Energy Office in rural areas. Up to 55 percent of the total projects can be located

partially or entirely in a county outside the Front Range, unless it is an agrivoltaics project or if

the property owners where the project would be sited have declined an offer to participate in an

agrivoltaics project. Agrivoltaics involve solar energy generation facilities that are integrated

with agricultural activities.

State Expenditures

The bill increases state expenditures in the Colorado Energy Office by about $27,000 in
FY 2026-27 and $40,000 in FY 2027-28 and ongoing. These costs, paid from the General Fund,
are summarized in Table 2 and discussed below.

Table 2

State Expenditures
Colorado Energy Office

Cost Component Budget Year Out Year

FY 2026-27 FY 2027-28
Personal Services $21,678 $32,530
Centrally Appropriated Costs $4,918 $7,376
Total Costs $26,605 $39,906
Total FTE 0.2 FTE 0.3 FTE
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Staff

The bill increases workload in the Colorado Energy Office to track the locations of renewable
energy projects it supports with financial or technical assistance to ensure that the limit on rural
projects is not exceeded and to track agrivoltaics waivers. This includes ongoing coordination
across the office’s state and federal assistance programs, which each have different program
requirements. This requires 0.3 FTE, prorated for the bill's effective date.

Project Costs

The bill may impact project costs beginning in FY 2026-27. If the limit on rural project siting has
been reached, projects may have to be relocated which may increase project costs. Alternately,
projects in rural areas may be postponed. Restrictions on project siting may also affect the
state’s ability to spend or access federal grant funding. The net impact on state expenditures will
depend on the portfolio of projects pursued after the bill's effective date and will be addressed
on a project-by-project basis.

Centrally Appropriated Costs

Pursuant to a Joint Budget Committee policy, certain costs associated with this bill are
addressed through the annual budget process and centrally appropriated in the Long Bill or
supplemental appropriations bills, rather than in this bill. These costs, which may include
employee insurance, supplemental employee retirement payments, indirect cost assessments,
and other costs, are shown in Table 2 above.

Local Government

Renewable energy projects are typically subject to local land use ordinances. If the bill results in
the relocation or postponement of such projects, it may impact local government workload.

Effective Date

The bill takes effect 90 days following adjournment of the General Assembly sine die, assuming
no referendum petition is filed.

State Appropriations

For FY 2026-27, the bill requires a General Fund appropriation of $21,687 to the Colorado
Energy Office, and 0.2 FTE.
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State and Local Government Contacts

Colorado Energy Office

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit the General Assembly website.
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