




















































































REQUIRED SUPPLEMENTARY 

INFORMATION 



Dollar amounts in thousands 

Fiscal year ended June 30, 

Center's proportion of the net pension liability 

Center's proportionate share of the net pension liability 

Center's covered payroll 

Center's proportionate Share of the net pension liability 

as a percentage of its employee payroll 

Plan fiduciary net position as a percentage of the total 

pension liability 

1 Amounts prior to fiscal 2014- are not available 

COLORADO STATE VETERANS COMMUNITY LIVING CENTER AT FITZSIMONS 

REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF THE CENTER'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY JUNE 30, 2020 

Last 10 Fiscal Years a, b 

2020 llli. 2018 .w.z 2016 

0.368420091% 0.355113238% 0.373424065% 0.3690736491% 0.3687532296% 

s 35,751 s 40,407 s 74,752 s 67,792 s 35,751 

s 12,502 s 10,673 s 10,970 $ 10,650 $ 10,464 

285.96% 378.59% 681.42% 636.54% 341.66% 

62.24¼ 55.10% 43.20% 42.60% 56.11% 

b Amounts presented for each fiscal year were determined as of December 31 of th e previous year 
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2015 2014 

0.3813035779% 0.3913765394% 

s 40,407 s 34,863 

s 10,240 s 10,275 

394.60% 339.30% 

59.84% 61.08% 



Fiscal year ended June 30, 

Contractually required contribution 

Contributions in relation to the contractually required contribution 

Contribution deficiency 

Center's covered payroll 

Contributions as a percentage of covered payroll 

COLORADO STATE VETERANS COMMUNITY LIVING CENTER AT FITZSIMONS 

REQUIRED SUPPLEMENTARY INFORMATION 

$ 

$ 

$ 

SCHEDULE OF THE CENTER'S CONTRIBUTION 

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION JUNE 30, 2020 

last 10 Fiscal Years •· b 

2020 2019 2018 2017 

2,485,496 $ 2,041,653 $ 2,098,484 $ 1,989,508 

2,485,496 $ 2,041,653 $ 2,098,484 $ 1,989,508 

$ $ $ 

$ 12.502,496 $10,672,518 $ 10,969,599 $ 10,650,471 

19.88% 19.13% 19.13% 18.68% 

• Amounts prior to fiscal 2014 are not available. In future reports, additional years will be added until 10 years of historical data are presented 

b Amounts presented for each fiscal year were determined as of December 31 of the previous year 

2016 llli 2014 

$ 1,864,450 $ 1,729,112 $ 1,641,148 

$ 1,864,450 $ 1,729,112 $ 1,641,148 

$ $ $ 

$ 10,464,286 $ 10,240,231 $ 10,275,241 

17.82% 16.89% 15.97% 



COLORADO STATE VETERANS COMMUNITY LIVING CENTER AT FITZSIMONS 

REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF THE CENTER'S PROPORTIONATE SHARE OF THE NET OPEB LIABILITY JUNE 30, 2020 

Last 10 Fiscal Years a, b 

Dollar amounts in thousands 

Fiscal year ended June 30, 2020 

Center's proportion of the net OPEB liability 0.1273640000% 

2019 

0.1252546000% 0.1335530000% 

Center's proportionate share of the net OPEB liability 

Center's covered payroll 

Center's proportionate Share of the net pension liability 

as a percentage of its covered payroll 

Plan fiduciary net position as a percentage of the total 

pension liability 

$ 

$ 

1,432 

12,712 

12.26% 

24.49% 

$ 

$ 

1,704 

10,673 

15.97% 

17.00% 

$ 

$ 

a Amounts prior to fiscal 2018 are not available. In future reports, additional years will be added until 10 years of 

historical data are presented 

b Amounts presented for each fiscal year were determined as of December 31 of the previous year 

-4 1-

1,736 

10,970 

15.82% 

17.53% 



Fiscal year ended June 30, 

Contractually required contribution 

COLORADO STATE VETERANS COMMUNITY LIVING CENTER AT FITZSIMONS 

REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF THE CENTER'S OPEB CONTRIBUTION 

HEALTH CARE TRUST FUND JUNE 30, 2020 

Last 10 Fiscal Years •• b 

2020 2019 

$ 129,662 $ 108,860 

Contributions in relation to the contractually required contribution $ 129,662 $ 108,860 

Contribution deficiency $ $ 

Center's covered payroll $12,711,761 $10,672,518 

Contributions as a percentage of covered payroll 1.02% 1.02% 

2018 

$ 111,890 

$ 111,890 

$ 

$10,969,599 

1.02% 

• Amounts prior to fiscal 2018 are not available. In future reports, addi tional years will be added until 10 years of historical data are presented 

b Amounts presented for each fiscal year were determined as of December 31 of the previous year 
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COLORADO VETERANS COMMUNITY 
LIVING CENTER AT FITZSIMONS 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
YEAR ENDED JUNE 30, 2020 

NET PENSION LIABILITY -

Changes in benefit terms and actuarial assumptions 

Changes in assumptions or other input effective for the December 31, 2019 measurement period are as 
follows: 

• The assumption used to value the annual increase (AI) cap benefit provision was changed from 
1.50% to 1.25%. 

Changes in assumptions or other inputs effective for the December 31, 2018 measurement period are as 
follow: 

• The assumed investment rate of return of7.25% was used as the discount rate, rather than using 
the blended rate of 4.72% 

Changes in assumptions or other inputs effective for the December 31, 2017 measurement period are as 
follows: 

• The discount rate was lowered from 5.26% to 4.72%. 

Changes in assumptions or other inputs effective for the December 31, 2016 measurement period are as 
follows: 

• The investment return assumption was lowered from 7 .50% to 7 .25%. 
• The price inflation assumption was lowered from 2.80% to 2.40%. 
• The real rate of investment return assumption increased from 4.70% per year, net of investment 

expenses, to 4.85% per year, net of investment expenses. 
• The wage inflation assumption was lowered from 3.90% to 3.50%. 
• The mortality tables were changed from RP-2000 Combined Mortality Table for Males and 

Females, as appropriate, with adjustments for mortality improvements based on a projection 
scale of Scale AA to 2020 to RP-2014 White Collar Employee Mortality for active employees, 
RP2014 Healthy Annuitant Mortality tables projected to 2020 using the MP-2015 projection 
scale for retirees, or RP-2014 Disabled Retiree Mortality Table for disabled retirees. 

• The discount rate was lowered from 7.50% to 5.26%. 

There were no changes in terms or assumptions for the December 31, 2015 measurement period for 
pension compared to the prior year. 

There were no changes in terms or assumptions for the December 31, 2015 measurement period for 
pension compared to the prior year. 

There were no changes in terms or assumptions for the December 31, 2014 measurement period for 
pension compared to the prior year. 

Changes in assumptions or other input effective for the December 31, 2013 measurement period are as 
follows: 

• The investment return assumption was lowered from 8.00% to 7.50% 
• The price inflation assumption was lowered from 3.50% to 2.80% 
• The wage inflation assumption was lowered from 4.25% to 3.90% 
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COLORADO VETERANS COMMUNITY 
LIVING CENTER AT FITZSIMONS 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
YEAR ENDED JUNE 30, 2020 

OTHER POST-EMPLOYMENT BENEFITS-

Changes in benefit terms and actuarial assumptions 

There were no changes in assumptions or other inputs effective for the December 31 , 2019 
measurement period for OPEB compared to the prior year. 
There were no changes in assumptions or other inputs effective for the December 31, 2018 
measurement period for OPEB compared to the prior year. 
There were no changes in assumptions or other inputs effective for the December 31, 201 7 
measurement period for OPEB. 



REQUIRED AUDITOR COMMUNICATION 

TO THE 

LEGISLATIVE AUDIT COMMITTEE 



503 N. Main St., Suite 740 
Pueblo, CO 81003-3131 
719.543.0516 
719.544.2849 Fax 
www.cpapueblo.com 

McPherson, Goodricl1, Paolucci & Mihelich, PC 
Tax/Consulting/Audit Certified Public Accountants 

REQUIRED AUDITOR COMMUNICATION TO THE 
LEGISLATIVE AUDIT COMMITTEE 

Members of the Legislative Audit Committee: 

We have audited the financial statements of the Colorado Veterans Community Living Center at 
Fitzsimons (the Center) for the year ended June 30, 2020. Professional standards require that we 
provide you with information about our responsibilities under generally accepted auditing standards and 
Government Auditing Standards, as well as certain information related to the planned scope and timing 
of our audit. We have communicated such information in the engagement letter dated June 4, 2020. 
Professional standards also require that we communicate to you the following information related to our 
audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Center are described in Note 1 to the financial statements. No new 
accounting policies were adopted and the application of existing policies was not changed during 2020. 
Several accounting policies were postponed due to the COVID-19 pandemic described in Note l. We 
noted no transactions entered into by the Center during the year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in 
the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management's knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate affecting the financial statements was the 
allowance for uncollectible accounts. Management's estimate of the allowance for uncollectible 
accounts is based on management's review of the specific accounts and the determination of the 
collectability of each account. We evaluated the key factors and assumptions used to develop the 
allowance for uncollectible accounts in determining that it is reasonable in relation to the financial 
statements taken as a whole. 

The financial statement disclosures are neutral, consistent and clear. 

Difficuliies Encountered in Pe,forming the Audit 

We encountered no significant difficulties in dealing with management in performing and completing 
our audit. 

- 45 • 



Corrected and Uncorrec!ed Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. 
The attached schedule summarizes unconected misstatements of the financial statements. Management 
has determined that their effects are immaterial, both individually and in the aggregate, to the financial 
statements taken as a whole. 

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a financial 
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be 
significant to the financial statements or the auditors' report. We are pleased to report that no such 
disagreements arose during the course of our audit. 

Management Representations 

We have requested and received certain representations from management that are included in the 
management representation letter dated January 18, 2021. 

Managemen/ Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a "second opinion" on certain situations. If a consultation involves 
application of an accounting principle to the Center's financial statements or a determination of the type 
of auditors' opinion that may be expressed on those statements, our professional standards require the 
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our 
knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the Center's auditors. However, 
these discussions occurred in the normal course of our professional relationship, and our responses were 
not a condition to our retention. 

Other Matters 

We applied certain limited procedures to Management's Discussion and Analysis, the Schedule of the 
Center's Proportionate Share of the Net Pension Liability, the Schedule of the Center's Contribution to 
the Public Employees' Retirement Association, the Schedule of the Center' s Proportionate Share of the 
Net OPEB Liability, and the Schedule of the Center's OPEB Contribution to the Health Care Trust 
Fund, which are required supplementary information (RSI) that supplements the basic financial 
statements. Our procedures consist of inquiries of management regarding the methods of preparing the 
information and comparing the information for consistency with management's response to our 
inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic 
financial statements. We did not audit the RSI and do not express an opinion or provide any assurance 
on the RSI. 
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Restriction on Use 

This information is intended solely for the information and use of the Legislative Audit Committee, the 
Center's management, and others within the Department of Human Services and is not intended to be, 
and should not be used by anyone other than these specified parties. However, this report is a matter of 
public record upon release by the Legislative Audit Committee. 

January 18, 2021 
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GOVERNMENT AUDITING 

ST AND ARDS REPORT 



503 N. Main St., Suite 740 
Pueblo, CO 81003-3131 
719.543.0516 
719.544.2849 Fax 
www.cpapueblo.com 

McPherson, Goodrich, Paolucci & Mihelich, PC 
Tax/Consulting/ Audit Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 
ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Independent Auditor's Report 

Members of the Legislative Audit Committee 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
Colorado State Veterans Community Living Center at Fitzsimons (the Center), as of and for the 
year ended June 30, 2020, and the related notes to the financial statements, which collectively 
comprise the Center's basic financial statements, and have issued our report thereon dated 
January 18, 2021. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Center's 
internal control over financial reporting(internal control) as a basis for designing the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Center's internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Center's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified . 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Center's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

January 18 ,2021 




