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Marijuana Enforcement Division— Status Report
Members of the Legislative Audit Committee:

Attached is the status report from the Department of Revenue (Department) on the implementation
of recommendations contained in the Office of the State Auditor’s (OSA) Marijuana Enforcement
Division Performance Audit.

OSA Review of Documentation

As part of the status report process, we requested and received supporting documentation for each
recommendation that the Department reported as having been implemented or partially

implemented. Specifically, we reviewed the following documentation:

e Copy of monthly targeted inspections reports that include information on which stores are
operational and stores with high risk factors.

e Division policies regarding monthly targeted inspection and underage compliance check reports,
that include how to prioritize certain inspections based on the reports, risk factors, and time
requirements.

e Division rules that classify the severity of violations and which violations can be addressed with
a verbal or written warning,.

e Division policies regarding the severity of violations, which violations can be addressed with a
verbal or written warning, and how to identify mitigating or aggravating factors that influence
disciplinary actions.

e Department contract documents for a new licensing database and case management system that
outlined the desire for the new system to track and report violations.

e Department procurement guidance for sole source procurements.

Based on our review, the supporting documentation substantiates the Department’s reported

implementation status.
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